B W

=

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Tt omas P. Bleau, Esq. SBN 152945
Ja nes N. Kahn, KEsq. SBN 231062
H. Michael Song, Esq. SBN 237046
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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

R JSSELL ARMSTRONG
Debtor,

C {RISTY CORINO,
Plaintiff,

V.

R JSSELL ARMSTRONG,
Defendant

CHAPTER 7
CASE NO. LA 05-48109 ER

COMPLAINT TO DETERMINE
DISCHARGEABILITY OF DEBT

ADV NO.:

CREDITOR CHRISTY CORINO’S
COMPLAINT TO DETERMINE
DEBT T O B E
NONDISCHARGEABLE
PURSUANT TO 11 US.C. § 523 (a)
(2) (A); 11 US.C. § 523 (a) (4));

TO THE HONORABLE ERNEST M. ROBLES, UNITED STATES

BANKRUPTCY JUDGE:

COMES NOW, Plaintiff, Creditor CHRISTY CORINO and alleges as

fc llows:

JURISDICTION AND VENUE
1. The Court has jurisdiction of this matter pursuant to 28 U.S.C. § 1334(b).
2 This is a core proceeding within the meaning of 28 U.S.C. § 157 (b) (2} (I).
3 The Debtor filed the above captioned bankruptcy petition in this Court,

tt erefore this is the correct venue.
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1 ? STATEMENT OF FACT

2 | 4. Defendant, RUSSELL ARMSTRONG, was the largest shareholder of

3 Suburst Acquisitions II, Inc. and President and Senior Managing Partner of
Cetury Financial Partners, Inc.

5. Inhis positions, ARMSTRONG was aware that there was a proposed merger

be ween Sunburst Acquisitions IIl, Inc. and American Recruitment Conferences

6.  On or around February 24, 2000, based upon fraudulent misrepresentations
m; de by ARMSTRONG, Plaintiff CHRISTY CORINO purchased stock in

10 || Workseek.com from ARMSTRONG for the amount of $175,000.00.

11 | 7.  The proposed merger failed, however, and as early as January 13, 2000, it
12 | wes known to Defendant ARMSTRONG that plans for the merger were to be

13 || ter ninated.

4
5
6
7 db 1 Wordseekk.com that was entered into on or about August 30, 1999.
8
9

14 | 8.  Upon entering the stock purchase agreement with CORINO on or about
15 | Feruary 24, 2000, ARMSTRONG already knew that CORINO’s investment in
16 | Wrkseek.com was going to fail because of his material inside information

17 || coicerning the failed merger.

18 t 9.  Workseek.com was eventually dissolved in December 2000.

19 || 10  ARMSTRONG illegally offered and solicited CORINO to purchase

20 || $175,000.00 of worthless securities in Workseek.com with knowledge that the

21 | co npany was going to fail.

22 || 11  Inorder to induce CORINO to purchase the securities, ARMSTRONG

23 | rejresented the following to CORINO: a) it was a great dcal and guaranteed; b)

24 || the t CORINO would triple her money within two to three months; and c) there was
25 | no risk because a deal to buy out Workseek.com was already in place.

26 | 12 CORINO was not an “accredited investor” nor did she have any knowledge
27 || of he details of the merger.

28 | 13 ARMSTRONG was intimately connected with the merger and had a valuable
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stace in "thc merger and sold his personal shares of Workseek.com to an
un mowiedgeable buyer in an effort to minimize his losses from the failed merger.
14 On May 9, 2001, CORINO initiated litigation against ARMSTRONG. The
lavrsuit {iled in Los Angeles Superior Court, Case Number SC066598, alleged
cai ses of action for fraud, negligent misrepresentation, statutory securities
vi¢ lations, and breach of fiduciary duty.

15 Prior to trial, on or about November 4, 2002, the parties agreed to settle the
dis pute. In doing so the parties executed a Stipulation for Entry of Judgment, the
ter ns of which required ARMSTRONG to pay CORINO in installment payments
in ieu of Judgment. The parties additionally agreed that in the event of default,
Julgment would be entered against ARMSTRONG, and that such Judgment would
be deemed to be on the cause of action for fraud, and would not be dischargeable in
an'r Bankruptcy proceeding that might be filed by ARMSTRONG at any time.

16  When ARMSTRONG failed to make the payments in accordance with the
ter ns of the settlement agreement, Judgment was entered against ARMSTRONG
for fraud on August 1, 2003, pursuant to the Stipulation for Entry of Judgment.

17  Notice of entry of judgment was filed on August 5, 2003.

18  Anabstract of judgment was issued on September 11, 2003.

FIRST CLAIM FOR RELIEF
DEBT NON-DISCHARGEABILITY PURSUANT TO
11 U.S.C. § 523 (a) et seq.

1¢.  CORINO hereby incorporates all preceding paragraphs of this complaint as
thc ugh fully set forth herein. '
20 On or about November 4, 2002, the parties agreed to settle the lawsuit filed
by CORINO against ARMSTRONG. In doing so the parties executed a Stipulation
for Entry of Judgment, the terms of which required ARMSTRONG to pay
CCRINO in installment payments in lieu of Judgment. The parties additionally
ag eed that in the event that ARMSTRONG defaulted on the payments, Judgment
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wa 1ld be entered against him on the cause of action for fraud, and would not be
dis -hargeable in any Banlcruptcy proceeding that might be filed by ARMSTRONG
at : ny time.

21, When ARMSTRONG failed to make the payments in accordance with the
ter ns of the settlement agreement, Judgment was entered against ARMSTRONG
for fraud on August 1, 2003 pursuant to the Stipulation for Entry of Judgment.

22. ARMSTRONG’s conduct was deliberate, willful, fraudulent, malicious and
op) ressive. Section 523 (a) (2) excepts from discharge those debts or money to the
exi :nt obtained by false pretenses, false representations, or actual fraud. Judgment
ha: been entered against ARMSTRONG for fraud and should not be dischargeable
by ARMSTRONG at any time.

WHEREFORE, CORINO prays for judgment as follows:
1. A determination that the indebtedness, owed by ARMSTRONG to CORINO
1s 1.on-dischargeable under 11 U.S.C. § 523 (a) (2) (A); 523 (a) (4); 523 () (6),
pu suant to the judgment secured in state court.
2, That the Court determine remaining issues and render judgment for
CC RINO in the amount of her debt;
3. For prejudgment interest;
4.  For attorneys fees as may be allowable by law;

5.  For such other relief as the Court may deem just and proper.
D2 :ed: February 16, 2006 BLEAU/FOXaP.L.C.

BY:

dmas P. Bleau hsq
James N. Kahn, Es
H. Michael Sonﬁ
Attorn ¥onr1u ent Creditor,

4.
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Atiorney or Party Nar ), Address, Telephone & FAX Numbars, and California State Sar Number FOR COURT USE ONLY
Thomas P. Bleau Egq. (152945) - .
Jamas N. Kahn, | sq. (231062) RECEIVED -
BLEAU/FOX aF LC. .
3575 Cahuenga | Ivd. West, Sulte h80 .
Los Angeles, CA 10068 BT ivs
Telephona: (323) 374-8613
Facsimile: (323) { 74-1234

LLERK, 4.5, BARKEUPCY (LHRl
CENTRAL DISTRCE OF CLLFORNIN
BY Tepaiy et

Attorney for Paintiff HRISTY CORINO

U ITED STATES BANKRUPTCY COURT
*ENTRAL DISTRICT OF CALIFORNIA

in re: CHAPTER [
RUSSELL Al MSTRONG

CASE NUMBER LA 05-48109 ER
Debor. ADVERSARY NUMBER
CHRISTY CORIN 2 {The Boxes and Biank Lines below are for the Court's
: Plaintifi(s), Use Only} (Do Not Filf Them In)
v SUMMONS AND NOTICE OF
RUSSELL ARMS 'RONG Defendant(s. STATUS CONFERENCE

TO THE DEFENI ANT: A Complaint has been filed by the Plaintiff against you. If you wish to defend yourself, you must file
with the Court aw tten pleading, in duplicate, in response 1o the Complaint. You must also send a copy of your written response
to the party show 1 in the upper left-hand comer of this page. Unless you have filed in duplicate and served a responsive

pleading by Marcl 20, 2006 , the Court may enter a judgment by default against you for the relief demanded
in the Complaint.

A Status Conferer ce on the proceeding commenced by the Corplaint has been set for:

Hearing Date: Time: Courtroom: Floor:
255 East T ‘mpie Street, Los Angeles O 411 West Fourth Street, Santa Ana

O 21041 Burl ank Boulevard, Woodland Hills O 1415 State Street, Santa Barbara

Q0 3420 Twel h Street, Riverside

PLEASE TAKE N JTICE that if the frial of the proceeding is anticipated to take less than two (2) hours, the parties may stipulate
to conduct the tria of the case on the date specified, instead of holding a Status Conference. Such a stipulation must be lodged
with the Court at 2ast two (2) Court days before the date set forth above and is subject to Court approval. The Court may
continue the tnal | » another date if necessary to accommodate the anticipated length of the trial.

JON D. CERETTO
Date of Issuance: _ Clerk of the Bankruptcy Court

By:

Deputy Clerk

This ‘orm is mandatory. 1t has been approved for use by the United States Bankruptcy Court for the Central District of California.

Revised Dacembar 19: 8 (COA-SAY F 7004'1
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It re

RUSSELL. RMSTRONG

CHAPTER 7

Debtor. | CASE NUMBER LA 05-48109 ER

STATE OF CALI “ORNIA, COUNTY OF

PROOF OF SERVICE

| am emplor ed in the County of . State of California. | am over the age of 18 and not
a party to tr 2 within action. My business address is as follows:

Regul r Maif Service: On ,  served the foregoing Summoans and Notice of
Status Conference (and any instructions aftached thereto), together with the Complaint filed in this proceeding, on
the De endant(s) at the following address(es) by placing a true ang comrect copy hereof in a sealed envelope with

postag : thereon fully prepaid in the United States Mail at . Callifornia, addressed as sef
forth b low, ‘
Perso ial Service; On . personal service of the foregoing Summons and Notice of

Status onference (and any instructions attached the reta), together with the Complaint filed in this proceeding, was
made « n the Defendant(s) at the address(es) set forth below.

Defendant(s and address(es) upon which service was made:

Dated:

() Names and Addresses continued on attached page

| declare under pr nalty of perjury under the laws of the United States of America that the foregoing is true and correct.

Type Name Signature

This orm s mandatory, I{ has been approved for use by tha United States Bankrupicy Count for the Central District of California,

Ravised Decambar 18! 3 (COA-SA) F 7004'1
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(Rev, ¥/99) (Instructions on Reverse)

ADVERSARY PROCEEDING SHEET

ADVERSARY PROCEEDING NUMBER
(For Court Use Only)

L A

PLAINTIFFS Gy G i & i )
133 Me: Jow Field Lan&

Address Longwo d, FL 32779

4

DEFENDANTS gyssel) Armstrong

9454 Wilshire Bivd., 6th Floor

" Address Baverly Hills, CA 90212

¥y

e
ATIQRNEYS (Fifm Nam 1, Address, and TelaphoneNambiif: 2 | ATTORNEYS (it known) Raymond H. Aver

3575 Cahuenga Blvd. Vest, Suite 580, Las Angeles, CA 90068
(323) 874-8613

12424 Wilshire Blvd., Suite 750
Los Angeles, CA 80025
(310) 571-3511

PARTY (Check ane box « nly) O 1 us. PLANTIFF O

2 U.S. DEFENDANT 5% 3 US. NOTAPARTY

CAUSE OF ACTION (W te a brief statement of causa of action, includi

ing all U.5. statutes involved)

DEBT NON-DISCHAF GEABILITY PURSUANT TO 11 U1.5.C. §523(a), et seq.

NATURE OF SUIT
(Check the ocne most appropriate bax only)
0 454 Torecovermo ey or property O 455 To revoke an grder of confirmation of a [3 456 To obtein @ declaratory judgment
Chapter 11 or Chapter 13 Plan relating to any of the foregoing
causes of action

0 435 To determinay Hdity, priority, or B 426 To determine the dischargeability of a 3 459 To determine a claim or cause

extent of a lien > olher mterest in debt 11 U.5.C. § 523 of action removed to a

property ' bankruptcy court
00 458 To obtain appn val for the sale of IJ 434 To obtain an injunction or other O 498 Other (specify)

both the intere: ; of the estate and equitable ralief

of a co-owner i : property
O 424 Toobjectorto evokeadischarge 1 457 To subordinate any allowed clalm

MUSC.§r2 or interast axcapt where such

subordination 1s provided in a Plan
QRIGIN OF R | Odgina O 2 Removed O 4 Reinstated 0 5 Transfemed O CHECKIF THIS IS A CLASS
PROCEEDING Yroceeding Procegding or Reopened from Another ACTION UNDERF.R.C.P. 23
{Check one box only) Bankruptcy Court
DEMAND l;w ’ESBHOUSAND OTHER RELIEF SOUGHT w JURY DEMAND
BANKRUPTCY CASE IN WHICH THIS ADVERSARY PROCEEDING ARISES
NAME OF DEBTOR BANKRUFTCY CASE NUMBER
RUSSELL ARMSTRC 4G LA 0548109 ER
DISTRICT N WHICH CA 3E IS PENDING DIVISIONAL OFFICE NAME OF JUDGE
CENTRAL LOS ANGELES Ermest M. Robles
RELATED ADVERSARY PROCEEDING (IF ANY)
PLAINTIFF DEFENDANT ADVERSARY PRCCEEDING NUMBER
DISTRICT DIVISIONAL OFFICE NAME OF JUDGE
FILING FEE B FEE ATTACHED 3 FEE NOT REQUIRED [l FEE IS DEFERRED
{Check ona box only)
TE PRINT NAME SIGNATURE OF ATTORNEY {OR PLAINTIFF)
217106 Thomas P. Bleau, Esq.
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(Rev. 8/89)

ADVERSARY PROCEEDING COVER SHEET (Reverse Side)

This cover sheet m ist be completad by the plaintiffs attorney (or by the plaintiff if the plaintiff is not represented by an
attorney) and subm tted {o the Clerk of the Court upon the filing of a complaint initiating an adversary proceeding.

The cover sheet an 1 the information contained on it do nof replace or supplement the filing and service of pleadings or
other papers as req lired by law, the Bankruptcy Rules, or the local rules of court. This form is required for the use of the
Clerk of the Court tt initiate the docket sheet and to prepare necessary indices and statistical records. A separate cover
sheet must be subn itted to the Clerk of the Court for each complaint filed. The form is largsly self-explanatory.

Parties. The name . of the parties to the adversary proceeding exactly as they appear on the complaint. Give the names

and addresses of t 3 attorneys if known. Following the heading “Party,” check the appropriate box indicating whether the
United States is a p ity named in the complaint,

Cause of Action. 3ive a brief description of the cause of action including all federal statutes involved. For example,
“Complaint seeking famages for failure to disclose information, Consumer Credit Protection Act, 15U.5.C. § 1601 et seq.,”
or “Complaint by tr. stee to avoid a transfer of property by the debtor, 11 U.5.C. § 544."

Nature of Suit. Pl ce an “X" in the appropriate box. Only one box should be checked. If the cause fits more than one
category of suit, sel :ct the mast definitive.

Origin of Proceedi 1gs. Check the appropriate box {o indicate the origin of the case:

1. Original Proceeding.

2. Removed from a State or District Court.

4. Reinstated or Reopened.

5. Transferred from Another Bankruptcy Court.

Demand. On the nu xt line, state the doltar amount demanded in the complaint in thousands of dollars. For $1,000, enter
“1,” for $10,000, ent 2r “10," for $100,000, enter “100," if $1,000,000, enter “1000." If $10,000,000 or mare, enter "9989."
Ifthe amount is fess than $1,000, enter "0001." If no monetary demand is made, enter “XXXX." If the plaintiff is seeking
non-monetary relief state the relief sought, such as injunction or foreclosure of a morigage.

Bankruptcy Case |1 Which This Adversary Proceeding Arises. Enter the name of the debtor and the docket number
of the bankruptcy ¢: se from which the proceeding now being filed arose. Beneath, enter the district and divisional office
where the case was filed and the name of the presiding judge. -

Related Adversary Proceedings. State the names of the parties and six-digit adversary proceeding number from any
adversary proceedil g concerning the same two parties or the same property currently pending in any bankruptcy court.
On the next line, en ar the district where the related case is pending and the name of the presiding judge.

Flling Fee. Check ine box. The fee must be paid upon filing unless the plaintiff meets one of the following exceptions.
The fee is not requir «d if the plaintiff is the United States government or the debtor. If the plaintiff is the trustee or a debtor
in possession and tl ere are no liquid funds in the estate, the filing fee may be deferred untii there are funds in the estate.
(In the event no fun: s are ever recovered for the estate, there will be no fee.) There is no fee for adding a party after the
adversary proceedi g has been commenced.

Signature. This co 'er sheet must be signed by the attorney of record in the box on the right of the last line of the form.
If the plaintiff is repr. 'sented by a law firm, a member of the firm must sign. If the plaintiff is pro se, that is, not represented
by an atforney, the | laintiff must sign.

The name of the sig :atory must be printed in the box to the left of the signature. The date of ths signing must be indicated
in the box on the far left of the last line.




